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0DGDPH�3UHVLGHQW

0U��6SHDNHU�

([FHOOHQFLHV��3DUOLDPHQWDULDQV�

/DGLHV�DQG�*HQWOHPHQ

3HUPLW�PH�WR�EHJLQ�E\�FRQJUDWXODWLQJ�WKH�RUJDQLVHUV�RI�WKLV�6HPLQDU�IRU�KDYLQJ�FKRVHQ

WKH�VXEMHFW�RI�PLQRULWLHV���7KLV�LV�QRW�DQ�HDV\�VXEMHFW�WR�DGGUHVV��HLWKHU�LQ�WHUPV�RI�FRQFHSWV�RU

LQ�WHUPV�RI�SROLWLFDO�VHQVLWLYLWLHV���,QGHHG��LW�UDLVHV�FRPSOH[�DQG�GHOLFDWH�LVVXHV�ZKLFK�WRXFK

XSRQ�RXU�VHQVHV�RI�RXUVHOYHV�DV�LQGLYLGXDOV�DQG�DV�PHPEHUV�RI�VRFLDO�DQG�SROLWLFDO

FRPPXQLWLHV���7KH�VXEMHFW�RI�PLQRULWLHV�KROGV�WKH�NH\�WR�PDWWHUV�RI�LGHQWLW\��DQG�IRU�VWDELOLW\

DQG�VHFXULW\�LQ�RXU�UHJLRQ���6R��ZKLOH�FRPSOH[�DQG�VHQVLWLYH��WKH�VXEMHFW�LV�DOVR�YLWDOO\

LPSRUWDQW�DQG��WKHUHIRUH��XQDYRLGDEOH�²�HVSHFLDOO\�LI�ZH�ZLVK�WR�OLYH�LQ�JHQXLQHO\�RSHQ�DQG

GHPRFUDWLF�VRFLHWLHV�EDVHG�XSRQ�JHQHUDO�IUHHGRP�DQG�PXWXDO�UHVSHFW�

,�DP�SOHDVHG�WR�DGGUHVV�\RX�WRGD\���,�GR�VR�DV�D�IRUPHU�SDUOLDPHQWDULDQ��JRYHUQPHQW

PLQLVWHU��DQG�GLSORPDW��DQG�LQ�P\�SUHVHQW�FDSDFLW\�DV�D�VHUYDQW�RI�DOO�26&(�SDUWLFLSDWLQJ

6WDWHV���,Q�WKLV�ODVW�FDSDFLW\��,�KDYH�KDG�WKH�SULYLOHJH�DQG�KRQRXU�WR�VSHQG�RYHU�VHYHQ�\HDUV

HQGHDYRXULQJ�WR�SUHYHQW�LQWHU�HWKQLF�FRQIOLFW�DQG�LQVWDELOLW\�LQ�(XURSH�E\�DFWLQJ�DW�D�YHU\

HDUO\�VWDJH��DQG�ZLWK�GLVFUHWLRQ��WR�UHVROYH�GLVSXWHV�EHIRUH�WKH\�JHW�RXW�RI�KDQG���,Q�P\�ZRUN

LQ�RYHU�D�GR]HQ�FRXQWULHV��,�KDYH�JUHDWO\�EHQHILWWHG�IURP�WKH�FRQILGHQFH�RI�JRYHUQPHQWDO

RIILFLDOV��SDUOLDPHQWDULDQV��UHSUHVHQWDWLYHV�RI�PLQRULWLHV��OHDGHUV�RI�FLYLO�VRFLHW\��LQGHSHQGHQW

H[SHUWV�DQG�RWKHUV�ZKR�KDYH�JHQHUDOO\�EHHQ�UHFHSWLYH�WR�P\�DVVLVWDQFH�DQG��LQ�WKH�IXOO�VSLULW�RI

WKH�26&(��FR�RSHUDWLYH�

,�NQRZ�WKHUH�DUH�FRPPRQ�LQWHUHVWV�DPRQJ�26&(�SDUWLFLSDWLQJ�6WDWHV�ZKLFK�XQGHUSLQ

P\�PDQGDWH�DQG�ZRUN���%XW��WKHVH�DUH�QRW�DOZD\V�VR�HYLGHQW�WR�HYHU\�DFWRU�LQ�VSHFLILF
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VLWXDWLRQV���1RU�GR�WKH\�DOZD\V�HQMR\�WKH�QHFHVVDU\�DWWHQWLRQ�RU�SULRULW\���,W�LV��WKHUHIRUH��RIWHQ

D�PDWWHU�RI�IRUHVLJKW�DQG�VRPH�FRXUDJH�WKDW�SROLWLFDO�OHDGHUV�WDNH�VWHSV�WR�HQWHU�LQWR�D�FHUWDLQ

GLDORJXH�DQG�FRPPLW�WKHPVHOYHV�WR�ILQG�VROXWLRQV�IRU�H[LVWLQJ�SUREOHPV���)RU�WKRVH�ZKR�DUH

SUHSDUHG�WR�WDNH�VXFK�VWHSV��LW�LV�DOVR�HVVHQWLDO�WKDW�WKH\�UHPDLQ�UHDOLVWLF�DQG��UHVSHFWLQJ�HDFK

RWKHU¶V�ULJKWV�DQG�FRPPRQ�LQWHUHVWV��VHHN�WR�ILQG�VROXWLRQV�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�6WDWH�

�6LQFH�WKH�+HOVLQNL�)LQDO�$FW�RI�$XJXVW�������WKH�26&(�KDV�EHHQ�FRPPLWWHG�WR�UHVSHFW�WKH

WHUULWRULDO�LQWHJULW\�RI�DOO�SDUWLFLSDWLQJ�6WDWHV���7KH�26&(�UHMHFWV�VHFHVVLRQ�RQ�D�XQLODWHUDO�DQG

YLROHQW�EDVLV���7KHUH�PXVW�EH�QR�GRXEW�DERXW�WKLV���$W�WKH�VDPH�WLPH��26&(�SDUWLFLSDWLQJ

6WDWHV�DUH�FRPPLWWHG�WR�UHVSHFW�WKH�KXPDQ�ULJKWV�RI�HYHU\RQH��LQFOXGLQJ�SHUVRQV�EHORQJLQJ�WR

PLQRULWLHV��ZLWKLQ�HDFK�6WDWH�

$V�FRQILUPHG�E\�WKH������0RVFRZ�'RFXPHQW�RQ�WKH�+XPDQ�'LPHQVLRQ��UHVSHFW�IRU

KXPDQ�ULJKWV�LV�D�PDWWHU�RI�FRPPRQ�DQG�PXWXDO�LQWHUHVW�IRU�DOO�26&(�SDUWLFLSDWLQJ�6WDWHV�DQG

LV�QRW�PHUHO\�D�PDWWHU�RI�WKH�LQWHUQDO�DIIDLUV�RI�WKH�6WDWH���7R�IDFLOLWDWH�WUHDWPHQW�RI�WKHVH

PDWWHUV��ZH�KDYH�GHYHORSHG�LQ�WKH�26&(�YDULRXV�VWDQGDUGV�DQG�LQVWUXPHQWV���:H�UHFRJQLVH

WKH�OHJLWLPDWH�LQWHUHVWV�RI�DOO�6WDWHV��EXW�DOVR��ILUVW�DQG�IRUHPRVW��WKH�LQWHUHVWV�RI�RXU�FLWL]HQU\�

�2I�FRXUVH��LW�JRHV�ZLWKRXW�VD\LQJ�WKDW�SURFHVVHV�DGGUHVVLQJ�PLQRULW\�ULJKWV�PXVW�EH�SXUVXHG

WKURXJK�SHDFHIXO�PHDQV�DFFRUGLQJ�WR�WKH�UXOH�RI�ODZ�

,W�LV�DVVHUWHG�E\�26&(�SDUWLFLSDWLQJ�6WDWHV��DQG�LW�LV�P\�SHUVRQDO�H[SHULHQFH��WKDW�RXU

FRPPRQ�VHFXULW\�UHTXLUHV�D�FRPSUHKHQVLYH�DVVHVVPHQW�DQG�DSSURDFK���7KHUH�LV�QR�UHDO�RU

ODVWLQJ�VHFXULW\�LQ�SROLWLFDO�RU�PLOLWDU\�WHUPV�XQOHVV�WKHUH�LV�VHFXULW\�LQ�HFRQRPLF�WHUPV�DQG�

DERYH�DOO��LQ�WHUPV�RI�IXQGDPHQWDO�ULJKWV���:H�NQRZ�WKDW�HDFK�RI�XV�YDOXHV�QRW�RQO\�RXU�RZQ

SK\VLFDO�VHFXULW\��EXW�DOVR�RXU�VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW���,Q�SDUWLFXODU��LW�ZDV�ORQJ

DJR�REVHUYHG�WKDW�PDQ�GRHV�QRW�OLYH�E\�EUHDG�DORQH��KXPDQ�GLJQLW\�LV�DW�OHDVW�DV�LPSRUWDQW�

DQG�VRPHWLPHV�PRUH�LPSRUWDQW��WKDQ�PHUH�H[LVWHQFH�RU�HYHQ�PDWHULDO�ZHDOWK���:H�DOVR�NQRZ�
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ZLWK�LQFUHDVLQJO\�HPSKDWLF�H[SUHVVLRQV�LQ�FRQWHPSRUDU\�(XURSHDQ�H[SHULHQFH��WKDW�LW�LV

FULWLFDO�IRU�KXPDQ�GLJQLW\�WR�UHVSRQG�DGHTXDWHO\�WR�WKH�KXPDQ�GHVLUH�WR�PDLQWDLQ�DQG�GHYHORS

RQH¶V�LGHQWLW\���,Q�(XURSH��LGHQWLW\�LV�RIWHQ�H[SUHVVHG�LQ�QDWLRQDO��HWKQLF��OLQJXLVWLF�RU�UHOLJLRXV

WHUPV���:KLOH�WKHVH�PD\�QRW�EH�H[FOXVLYH�DQG�PD\�ZHOO�EH�PXOWLSOH��WKH\�UHPDLQ�HVVHQWLDOO\

LPSRUWDQW���(YHQ�PRUH�FOHDUO\��WKH�OLPLWDWLRQ�RU�GHQLDO�RI�DVSHFWV�RI�LGHQWLW\�LV�IUXVWUDWLQJ�

KXPLOLDWLQJ��DQG�VRPHWLPHV�LQIXULDWLQJ�²�ZKLFK�LQFUHDVHV�WKH�FKDQFH�RI�VWURQJ�UHDFWLRQV�

0DGDPH�3UHVLGHQW�

,W�LV�LQ�QRQH�RI�RXU�LQWHUHVWV�WKDW�ZH�VKRXOG�FRPH�WR�VXFK�D�SRLQW�RI�FRQIOLFW���,W�LV

VRFLDOO\�XQGHVLUDEOH�DQG��VLPSO\��WRR�FRVWO\�LQ�ERWK�KXPDQ�DQG�PDWHULDO�WHUPV���:KHUH

FRQIOLFW�KDV�RFFXUUHG��ZH�PXVW�ILQG�ZD\V�WR�EXLOG�EULGJHV�RI�FRQILGHQFH�DQG�UHVROYH�WKH�URRW

FDXVHV�RI�FRQIOLFW���:H�VHH�WKH�WHUULEOH�ORVVHV�DQG�WUHPHQGRXV�FKDOOHQJHV�WKLV�KDV�PHDQW�LQ�WKH

IRUPHU�<XJRVODYLD���:H�DOVR�VHH�KRZ�GLIILFXOW�D�SURFHVV�RI�UHFRQFLOLDWLRQ�DQG�SHDFH�EXLOGLQJ

FDQ�EH���:H�ZLOO�KDYH�WR�LQWHQVLI\�RXU�HIIRUWV�WR�SUHYHQW�WKH�UHFXUUHQFH�RI�VXFK�GUDPDV���:H

PXVW�WU\�WR�DYRLG�WKH�PLVWDNHV�RI�WKH�SDVW���2QH�RI�WKH�OHVVRQV�ZH�PXVW�OHDUQ�LV�WKDW�HIIRUWV�WR

SUHYHQW�DQ�RXWEXUVW�RI�YLROHQFH�KDYH�D�PXFK�EHWWHU�FKDQFH�RI�VXFFHVV�LI�WKH\�DUH�XQGHUWDNHQ�DW

DQ�HDUO\�VWDJH�RI�LQFLSLHQW�FRQIOLFW�

,Q�WKH�ODVW�GHFDGHV��WKH�ULVN�RI�LQWHU�6WDWH�FRQIOLFW�LQ�(XURSH�KDV�UHFHGHG��EXW�DW�WKH

VDPH�WLPH�WKHUH�KDYH�EHHQ�VHYHUDO�LQVWDQFHV�RI�LQWUD�6WDWH�YLROHQFH��XVXDOO\�LQ�WKH�IRUP�RI

LQWHU�HWKQLF�FRQIOLFW���6FHSWLFV�FRQVLGHU�WKHVH�FRQIOLFWV�WR�EH�LQHYLWDEOH���,�VWURQJO\�GLVDJUHH��

7KHUH�DUH�PDQ\�LQWHU�HWKQLF�VRFLHWLHV�ZKHUH�WKHUH�PLJKW�IURP�WLPH�WR�WLPH�EH�VRPH�IULFWLRQ�

EXW�QRW�RI�VXFK�D�QDWXUH�WKDW�SHDFH�DQG�VWDELOLW\�PLJKW�EH�LQ�GDQJHU���7KH�ULVN�RI�YLROHQW

FRQIOLFW�ZLWKLQ�LQWHU�HWKQLF�VRFLHWLHV�FDQ�EH�DYRLGHG�LI�ERWK�VLGHV�UHIUDLQ�IURP�WU\LQJ�WR

LPSRVH�WKHLU�ZLOO�RQ�WKH�RWKHU��DQG�LI�WKH\�GR�QRW�GLVUHJDUG�WKH�YLWDO�LQWHUHVWV�RI�WKH�RWKHU�VLGH�
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�7KH�PLQRULW\�KDV�WR�UHVSHFW�WKH�VRYHUHLJQW\�DQG�WKH�WHUULWRULDO�LQWHJULW\�RI�WKH�6WDWH���7KH

6WDWH��DQG�WKH�PDMRULW\�ZLWKLQ�WKH�6WDWH��PXVW�VKRZ�LWV�ZLOOLQJQHVV�WR�DFFHSW�DQG�LPSOHPHQW

WKH�EDVLF�SULQFLSOHV�UHJDUGLQJ�WKH�WUHDWPHQW�RI�SHUVRQV�EHORQJLQJ�WR�QDWLRQDO�PLQRULWLHV�DV�ODLG

GRZQ�LQ�WKH�26&(�&RSHQKDJHQ�'RFXPHQW�RI�������VXFK�DV�WKHLU�IXOO�HTXDOLW\�EHIRUH�WKH�ODZ

DQG�WKHLU�ULJKW�IUHHO\�WR�H[SUHVV��SUHVHUYH�DQG�GHYHORS�WKHLU�HWKQLF��FXOWXUDO��OLQJXLVWLF�RU

UHOLJLRXV�LGHQWLW\�DQG�WR�PDLQWDLQ�DQG�GHYHORS�WKHLU�FXOWXUH�

,�DP�DZDUH�RI�WKH�IHDU�WKDW�VXSSRUW�IRU�VXFK�D�GHJUHH�RI�GLYHUVLW\�ZLWKLQ�WKH�6WDWH�ZLOO

OHDG�WR�LWV�GLV�LQWHJUDWLRQ����,�DP�FRQYLQFHG�WKDW�WKRVH�ZKR�DUJXH�DORQJ�WKHVH�OLQHV�DUH�ZURQJ��

$�PLQRULW\�WKDW�KDV�WKH�RSSRUWXQLW\�WR�IXOO\�GHYHORS�LWV�LGHQWLW\�LV�PRUH�OLNHO\�WR�UHPDLQ�OR\DO

WR�WKH�6WDWH�WKDQ�D�PLQRULW\�ZKLFK�LV�GHQLHG�LWV�LGHQWLW\���7KH�26&(�&RSHQKDJHQ�'RFXPHQW

KDV�XQGHUOLQHG�WKLV�E\�GHFODULQJ�WKDW�UHVSHFW�IRU�WKH�ULJKWV�RI�SHUVRQV�EHORQJLQJ�WR�QDWLRQDO

PLQRULWLHV��DV�SDUW�RI�XQLYHUVDOO\�UHFRJQLVHG�KXPDQ�ULJKWV��LV�DQ�HVVHQWLDO�IDFWRU�IRU�SHDFH�

MXVWLFH��VWDELOLW\�DQG�GHPRFUDF\�LQ�WKH�SDUWLFLSDWLQJ�6WDWHV�

(VSHFLDOO\�LQ�(XURSH��ZH�KDYH�ODUJHO\�DUWLFXODWHG�D�EOXH�SULQW�IRU�DFFRPPRGDWLQJ�DQG

LQWHJUDWLQJ�GLYHUVLW\���3ULQFLSDOO\��WKLV�KDV�EHHQ�DFFRPSOLVKHG�WKURXJK�GHYHORSHG�UHJLPHV�IRU

WKH�SURWHFWLRQ�RI�KXPDQ�ULJKWV�DQG�IXQGDPHQWDO�IUHHGRPV�ZLWKLQ�WKH�&RXQFLO�RI�(XURSH��WKH

26&(��DQG�VXE�UHJLRQDO�RUJDQLVDWLRQV�VXFK�DV�WKH�&HQWUDO�(XURSHDQ�,QLWLDWLYH���,QFUHDVLQJO\�

UHVSHFW�IRU�KXPDQ�ULJKWV��LQFOXGLQJ�PLQRULW\�ULJKWV��LV�RI�FHQWUDO�FRQFHUQ�ZLWKLQ�WKH�(XURSHDQ

8QLRQ���+XPDQ�ULJKWV�KDYH�DOVR�EHHQ�DIILUPHG�LQ�D�QXPEHU�RI�ELODWHUDO�WUHDWLHV���(VVHQWLDO

HOHPHQWV�RI�WKHVH�UHJLPHV�DUH�WKH�SULQFLSOHV�RI�HTXDOLW\��GLJQLW\�DQG�IUHHGRP���,W�LV�RI

IXQGDPHQWDO�LPSRUWDQFH�WKDW�SHRSOH�PXVW�EH�IUHH�WR�KROG�DQ\�EHOLHI�RU�RSLQLRQ�DQG�WR�H[SUHVV

WKHPVHOYHV�IUHHO\��LQ�DQ\�ODQJXDJH��ERWK�LQ�SULYDWH�DQG�LQ�SXEOLF���7KHVH�DQG�RWKHU�ULJKWV�DQG
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IUHHGRPV�DUH�H[SUHVVHG�LQ�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV��WKH�WZR�&RYHQDQWV�RI

WKH�8QLWHG�1DWLRQV��DQG�WKH�(XURSHDQ�&RQYHQWLRQ�RQ�+XPDQ�5LJKWV�

0LQRULW\�ULJKWV�IRUP�DQ�HVVHQWLDO�SDUW�RI�KXPDQ�ULJKWV���7KH\�VHUYH�WR�DGG�WR

IXQGDPHQWDO�SURWHFWLRQV�VRPH�LPSRUWDQW�DGGLWLRQDO�ULJKWV�IRU�SHUVRQV�EHORQJLQJ�WR�PLQRULWLHV

LQ�PDWWHUV�FRQQHFWHG�ZLWK�WKHLU�LGHQWLW\���7KH\�DLP�WR�DFKLHYH�HTXDO�UHVSHFW�IRU�HYHU\RQH¶V

LGHQWLW\�²�WKDW�LV��HYHU\RQH¶V�GLJQLW\���7KH�FDWDORJXH�RI�PLQRULW\�ULJKWV�LV�H[SUHVVHG�LQ�D

YDULHW\�RI�LQWHUQDWLRQDO�LQVWUXPHQWV��VXFK�DV�WKH�&RXQFLO�RI�(XURSH¶V�)UDPHZRUN�&RQYHQWLRQ

IRU�WKH�3URWHFWLRQ�RI�1DWLRQDO�0LQRULWLHV��WKH�26&(¶V�&RSHQKDJHQ�'RFXPHQW�RQ�WKH�+XPDQ

'LPHQVLRQ��DQG�WKH�&HQWUDO�(XURSHDQ�,QLWLDWLYH¶V�0LQRULW\�5LJKWV�,QVWUXPHQW���7KH�(XURSHDQ

8QLRQ�KDV�DOVR�VWLSXODWHG�LQ�LWV������&RSHQKDJHQ�&ULWHULD�WKDW�FDQGLGDWHV�IRU�PHPEHUVKLS

PXVW�DFKLHYH�³VWDELOLW\�RI�LQVWLWXWLRQV�JXDUDQWHHLQJ�GHPRFUDF\��WKH�UXOH�RI�ODZ��KXPDQ�ULJKWV

DQG�UHVSHFW�IRU�DQG�SURWHFWLRQ�RI�PLQRULWLHV´���7KH�LQWHUQDWLRQDO�VWDQGDUGV�UHVSRQG�WR�LVVXHV

VXFK�DV�WKH�XVH�RI�ODQJXDJH�EHIRUH�SXEOLF�DXWKRULWLHV��HGXFDWLRQDO�FXUULFXOD�DQG

DGPLQLVWUDWLRQ��SROLWLFDO�SDUWLFLSDWLRQ��DQG�VR�IRUWK���1R�6WDWH�KDV�EHHQ�IRUFHG�WR�DFFHSW�WKHVH

VWDQGDUGV���5DWKHU��WKH\�KDYH�EHHQ�HODERUDWHG�DQG�DFFHSWHG�ZLWK�WKH�IXOO�SDUWLFLSDWLRQ�DQG�IUHH

FRQVHQW�RI�SDUWLFLSDWLQJ�6WDWHV���2YHUDOO��WKH\�FRQVWLWXWH�DQ�H[SUHVVLRQ�RI�WKH�IXQGDPHQWDO

YDOXHV�RI�(XURSHDQ�PRUDOLW\�DQG�DUH�SLOODUV�RI�WKH�FRQWHPSRUDU\�(XURSHDQ�VRFLDO�DQG�SROLWLFDO

RUGHU���)RU�D�6WDWH�WR�EH�(XURSHDQ�LQ�WKLV�VHQVH��LW�LV�VLPSO\�H[SHFWHG�DQG�UHTXLUHG�WKDW�LW

UHVSHFW�WKHVH�VWDQGDUGV�

7KH�HVVHQFH�RI�PLQRULW\�ULJKWV�LV�VXFFLQFWO\�H[SUHVVHG�LQ�$UWLFOH����RI�WKH

,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV��ZKLFK�SURYLGHV�WKDW�SHUVRQV�EHORQJLQJ

WR�PLQRULWLHV�³VKDOO�QRW�EH�GHQLHG�WKH�ULJKW��LQ�FRPPXQLW\�ZLWK�WKH�RWKHU�PHPEHUV�RI�WKHLU

JURXS��WR�HQMR\�WKHLU�RZQ�FXOWXUH��WR�SURIHVV�DQG�SUDFWLVH�WKHLU�RZQ�UHOLJLRQ��RU�WR�XVH�WKHLU

RZQ�ODQJXDJH�´��7KLV�EDVLF�LGHD�KDV�EHHQ�JLYHQ�PRUH�GHWDLOHG�H[SUHVVLRQ�LQ�WKH�26&(¶V
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&RSHQKDJHQ�'RFXPHQW�DQG�WKH�&RXQFLO�RI�(XURSH¶V�)UDPHZRUN�&RQYHQWLRQ���,PSRUWDQW

DPRQJ�WKHVH�VSHFLILF�ULJKWV��SHUVRQV�EHORQJLQJ�WR�PLQRULWLHV�PXVW�KDYH�WKH�RSSRUWXQLW\�WR

OHDUQ�WKHLU�RZQ�ODQJXDJH�²�ZKLFK�GRHV�QRW�PHDQ�LQVWHDG�RI��DW�WKH�H[SHQVH�RI��WKH�6WDWH

ODQJXDJH���6LPSO\��WKH\�VKRXOG�KDYH�WKH�FKDQFH�WR�OHDUQ�ERWK���0LQRULW\�ODQJXDJH�XVH�VKRXOG

DOVR�EH�SRVVLEOH�QRW�RQO\�LQ�SULYDWH�DIIDLUV��EXW�LQ�WKH�SXEOLF�GRPDLQ����DPRQJ�WKH�SUHVV�DQG�LQ

EURDGFDVWV��DQG��LQ�FHUWDLQ�FLUFXPVWDQFHV��HYHQ�EHIRUH�SXEOLF�DXWKRULWLHV���(TXDOO\�LPSRUWDQW�

SHUVRQV�EHORQJLQJ�WR�PLQRULWLHV�VKRXOG�KDYH�DGHTXDWH�RSSRUWXQLWLHV�IRU�SDUWLFLSDWLRQ�LQ�SXEOLF

GHFLVLRQ�PDNLQJ��HVSHFLDOO\�ZLWK�UHJDUG�WR�PDWWHUV�VSHFLILFDOO\�DIIHFWLQJ�WKHP���7KLV�IROORZV

QRW�RQO\�IURP�WKH�EDVLF�LGHD�RI�GHPRFUDF\��EXW�LW�VHHPV�DQ�REYLRXV�UHTXLUHPHQW�IRU�JRRG

JRYHUQDQFH���$W�D�PLQLPXP��LW�LPSOLHV�WKDW�WKHUH�PXVW�EH�VRPH�IRUP�RI�GLDORJXH�ZKLFK�LV

RSHQ�DQG�IUHH���:KLOH�WKH�H[DFW�ZD\�LQ�ZKLFK�WKHVH�ULJKWV�ZRXOG�EH�LPSOHPHQWHG�GHSHQGV�RQ

YDU\LQJ�IDFWRUV�LQ�HDFK�VLWXDWLRQ��WKH�HVVHQWLDO�VWDQGDUGV�UHPDLQ�ELQGLQJ�RQ�YLUWXDOO\�DOO�26&(

SDUWLFLSDWLQJ�6WDWHV���,W�PD\�EH�QRWHG��IRU�H[DPSOH��WKDW�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�&RXQFLO

RI�(XURSH�PHPEHU�6WDWHV�DUH�SDUW\�WR�WKH�)UDPHZRUN�&RQYHQWLRQ�

,Q�P\�H[SHULHQFH�RYHU�VHYHQ�\HDUV��WKH�IRUHVLJKW�RI�WKH�GUDIWHUV�RI�WKH�LQWHUQDWLRQDO

LQVWUXPHQWV�KDV�EHHQ�PDWFKHG�DOPRVW�SHUIHFWO\�E\�WKH�UHDO�LVVXHV�LQ�GLVSXWH�LQ�D�YDULHW\�RI

VLWXDWLRQV���:KLOH�HDFK�VLWXDWLRQ�LV�XQLTXH�LQ�LWV�VSHFLILF�HOHPHQWV�DQG�DFWRUV��WKHUH�UHPDLQ

FRPPRQ�LVVXHV�DQG�DQ�HVVHQWLDO�VLPLODULW\�LQ�WKHLU�FRQFHUQ�IRU�PDWWHUV�RI�LGHQWLW\�DQG�GLJQLW\�

�7KH�LQWHUQDWLRQDO�VWDQGDUGV�DUH�VXIILFLHQWO\�IOH[LEOH�WR�LQIRUP�SROLF\��DQG�ODZ�PDNHUV�DERXW

WKH�UDQJH�RI�SRVVLELOLWLHV�ZLWKLQ�ZKLFK�WKH�6WDWH�FDQ�UHVSHFW�WKH�ULJKWV�RI�SHUVRQV�EHORQJLQJ�WR

PLQRULWLHV�ZKLOH�PDLQWDLQLQJ�WKH�6WDWH¶V�IXOO�SROLWLFDO�DQG�WHUULWRULDO�LQWHJULW\��

7KHUH�DUH�PDQ\�SRVLWLYH�H[DPSOHV�RI�VXFK�DUUDQJHPHQWV���,�KDYH�VXUYH\HG�WKH�SUDFWLFH

RI�26&(�SDUWLFLSDWLQJ�6WDWHV�ZLWK�WKH�DLP�RI�GLVFRYHULQJ�WKH�YDULHW\�RI�VXFK�DUUDQJHPHQWV�LQ

UHODWLRQ�WR�WKH�OLQJXLVWLF�ULJKWV�RI�PLQRULWLHV��DQG�,�ZRXOG�KRSH�WKDW�SDUOLDPHQWDULDQV�ZRXOG
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WDNH�WKH�RSSRUWXQLW\�WR�VWXG\�P\�UHSRUW�RQ�WKLV�VXEMHFW�WR�VHH�ZKDW�PLJKW�EH�XVHIXO�LQ�WKHLU

RZQ�VLWXDWLRQ���,�KDYH�DOVR��MXVW�ODVW�ZHHN��LVVXHG�D�UHSRUW�H[DPLQLQJ�WKH�VLWXDWLRQ�RI�WKH�5RPD

DQG�6LQWL�LQ�WKH�26&(�UHJLRQ�ZLWK�D�YLHZ�WR�HQFRXUDJLQJ�LPSURYHPHQWV�LQ�WKHLU�PRVW

WURXEOLQJ�FRQGLWLRQV���1R�GRXEW��WKHUH�UHPDLQV�PXFK�WR�GR�LQ�DOPRVW�HYHU\�6WDWH�DQG��DV�LV�DOO

WRR�FOHDU�LQ�VRPH�FDVHV��FHUWDLQ�6WDWHV�KDYH�\HW�UHDOO\�WR�EHJLQ�WR�DGGUHVV�WKH�EDVLF�SUREOHPV�

,Q�P\�H[SHULHQFH��UHFXUULQJ�LVVXHV�FRQFHUQLQJ�PLQRULWLHV�LQFOXGH�HVSHFLDOO\�PDWWHUV�RI

ODQJXDJH�XVH��HGXFDWLRQ��SROLWLFDO�SDUWLFLSDWLRQ��FXOWXUDO�H[SUHVVLRQ�WKURXJK�WKH�DUWV�DQG�VSRUW�

DQG��LQ�FHUWDLQ�FDVHV��FLWL]HQVKLS���$�UHYLHZ�RI�P\�SXEOLFO\�DYDLODEOH�ZULWWHQ

UHFRPPHQGDWLRQV�LQ�VSHFLILF�VLWXDWLRQV�GHWDLOV�KRZ�WKHVH�PDWWHUV�PDQLIHVW�WKHPVHOYHV�DQG

PD\�EH�UHVROYHG�LQ�YDU\LQJ�VLWXDWLRQV���,Q�(XURSH��LVVXHV�LQYROYLQJ�QDWLRQDO�PLQRULWLHV

SULQFLSDOO\�FRQFHUQ�ODQJXDJH�DQG�HGXFDWLRQ���/DQJXDJH�LV�QRW�RQO\�D�YHKLFOH�RI

FRPPXQLFDWLRQ��EXW�DOVR�DQ�LPSRUWDQW�DVSHFW�RI�FXOWXUH���$V�VXFK��ODQJXDJH�KDV�ERWK

IXQFWLRQDO�DQG�FXOWXUDO�VLJQLILFDQFH�²�HYHQ�VSLULWXDO�VLJQLILFDQFH�²�IRU�LWV�XVHUV���7KH�FKRLFH

RI�ODQJXDJH�LQ�DQG�RI�HGXFDWLRQ��WRJHWKHU�ZLWK�FXOWXUDO�FRQWHQW��LV�DOVR�D�PDLQ�SRLQW�RI

FRQFHUQ���7KLV�LV�EHFDXVH�HGXFDWLRQ�LV�WKH�PHDQV�E\�ZKLFK�D�ODQJXDJH�DQG�FXOWXUH�LV

WUDQVPLWWHG�IURP�RQH�JHQHUDWLRQ�WR�WKH�QH[W���7KHUH�VKRXOG�EH�QR�GRXEW�WKDW�WKH�XVH�RI

ODQJXDJH��DQG�WKH�FRQWHQW�RI�HGXFDWLRQ��PXVW�QRW�UXQ�FRQWUDU\�WR�WKH�OHJLWLPDWH�SXEOLF�LQWHUHVWV

RI�SXEOLF�RUGHU��SXEOLF�KHDOWK�RU�PRUDOV��UHVSHFW�IRU�WKH�ULJKWV�RI�RWKHUV��RU�QDWLRQDO�VHFXULW\��

,Q�DGGLWLRQ��WKH�XVH�RI�D�PLQRULW\�ODQJXDJH�DQG�LWV�WHDFKLQJ�QHHG�QRW�EH�DW�WKH�H[SHQVH�RI��RU

LQVWHDG�RI��WKH�XVH�RU�WHDFKLQJ�RI�D�6WDWH�ODQJXDJH���%RWK�DUH�SRVVLEOH���,QGHHG��WKH�6WDWH�FDQ

RQO\�DVVXUH�HTXDO�RSSRUWXQLW\�IRU�DOO�LWV�FLWL]HQU\�LI�LW�SUHVFULEHV�D�ODQJXDJH�IRU�SXEOLF

DGPLQLVWUDWLRQ��WKH�FRXUWV��GHPRFUDWLF�LQVWLWXWLRQV�DQG�JHQHUDO�HGXFDWLRQ���0LQRULW\�ODQJXDJH

XVH�DQG�HGXFDWLRQ�DUH��WKHUHIRUH��WR�EH�DGGLWLRQDO�WR�WKH�XVH�DQG�WHDFKLQJ�RI�WKH�6WDWH

ODQJXDJH���%XW��ZLWKLQ�WKHVH�OLPLWDWLRQV��WKHUH�LV�D�JUHDW�GHDO�RI�URRP�IRU�WKH�IUHH�XVH��LQ

SXEOLF�DQG�LQ�SULYDWH�DQG�LQ�HGXFDWLRQ��RI�PLQRULW\�ODQJXDJHV���7KHUH�LV�DEXQGDQW�(XURSHDQ
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H[SHULHQFH�LQ�KRZ�WR�JHW�WKH�PL[�ULJKW�LQ�YDU\LQJ�VLWXDWLRQV���:KDW�LV�FOHDU�LV�WKDW

RSSRUWXQLWLHV�VKRXOG�H[LVW�DQG�WKDW�GHQLDO�LV�XQDFFHSWDEOH���,W�LV�DOVR�FOHDU�IURP�(XURSHDQ

H[SHULHQFH��ERWK�SDVW�DQG�SUHVHQW��WKDW�6WDWHV�UHPDLQ�VWURQJ��IUHH�DQG�VWDEOH�ZKHQ�WKH\�UHVSHFW

KXPDQ�ULJKWV��LQFOXGLQJ�PLQRULW\�ULJKWV����,�GDUH�VD\�WKDW�LW�LV�DQ�HVVHQWLDO�DVSHFW�RI�(XURSHDQ

FLYLOLVDWLRQ���

2I�FRXUVH��LQ�RSHQ�VRFLHWLHV�HQMR\LQJ�GHPRFUDWLF�JRYHUQDQFH�UHVSHFWLQJ�KXPDQ�ULJKWV

XQGHU�WKH�UXOH�RI�ODZ��D�EDVLF�FRQVWLWXWLRQDO�IUDPHZRUN�LV�HVVHQWLDO���%H\RQG�D�IRXQGLQJ

LQVWUXPHQW�RI�WKH�6WDWH�ZKLFK�DFFRUGV�ZLWK�UHOHYDQW�LQWHUQDWLRQDO�VWDQGDUGV��WKHUH�PXVW�EH

FRQVLVWHQW�OHJLVODWLRQ��DGHTXDWH�SROLWLFDO�UHSUHVHQWDWLRQ�DQG�SURFHVVHV��DQG�RSSRUWXQLWLHV�IRU

VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW�HTXDOO\�DYDLODEOH�IRU�HYHU\RQH���6HHNLQJ�WR�DVVXUH�DQG

IDFLOLWDWH�HTXDO�IUHHGRP�LQ�PDWWHUV�RI�LGHQWLW\��IRU�H[DPSOH�LQ�FXOWXUDO�RU�HGXFDWLRQDO�VSKHUHV�

VKRXOG�QRW�EH�FRQFHLYHG�DV�D�VWHS�WRZDUGV�GLV�LQWHJUDWLRQ�RI�WKH�6WDWH���7R�WKH�FRQWUDU\��LW�LV

FOHDU�WKDW�WKH�HQMR\PHQW�RI�RSSRUWXQLWLHV�ZLWKLQ�WKH�6WDWH�LQVSLUHV�VRFLDO�LQWHJUDWLRQ�

FRQILGHQFH�DQG��LQGHHG��OR\DOW\�WRZDUGV�WKH�6WDWH���7R�EH�VXUH��JXDUDQWHHV�RI�IXQGDPHQWDO

ULJKWV�DQG�IUHHGRPV�VXFK�DV�VSHHFK��WKH�SUHVV��DVVRFLDWLRQ�DQG�DVVHPEO\��ZLWKRXW

GLVFULPLQDWLRQ�DQG�H[HUFLVHG�XQGHU�WKH�UXOH�RI�ODZ��DUH�LUUHSODFHDEOH���0RUH�SDUWLFXODUO\��WKHLU

VXSSUHVVLRQ�QRW�RQO\�LQKLELWV�LQWHJUDWLRQ�DQG�GHYHORSPHQW��EXW�XQGHUPLQHV�FRQILGHQFH�LQ�WKH

6WDWH�ERWK�DPRQJ�WKH�FLWL]HQU\�DQG�RWKHU�6WDWHV���5HVSHFW�IRU�KXPDQ�ULJKWV��LQFOXGLQJ�PLQRULW\

ULJKWV��LV��WKHUHIRUH��WKH�KDOOPDUN�RI�WUXO\�(XURSHDQ�VRFLHW\�²�RI�D�MXVW��VWDEOH�DQG�IRUZDUG�

ORRNLQJ�(XURSH�LQ�WKH���VW�FHQWXU\�

0DGDPH�3UHVLGHQW�
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,Q�DGGUHVVLQJ�WKHVH�PDWWHUV��WKHUH�FDQ�EH�QR�GRXEW�WKDW�3DUOLDPHQWDULDQV�KDYH�D�VSHFLDO

UROH�DQG�UHVSRQVLELOLW\���<RX�PXVW�WDNH�XS�WKH�WDVN�RI�OHJLVODWLRQ��UHSUHVHQW�WKH�LQWHUHVWV�DQG

ULJKWV�RI�\RXU�FLWL]HQU\�DQG�DVVXUH�WKH�UHVSRQVLEOH�EHKDYLRXU�RI�JRYHUQPHQW�DQG

DGPLQLVWUDWLRQ���,�GR�QRW�VXJJHVW�WKDW�WKHVH�DUH�HDV\�WDVNV���%XW�,�DP�FRQILGHQW�WKDW�WKH\�FDQ�EH

DFFRPSOLVKHG�ZHOO�RQ�WKH�EDVLV�RI�ILUP�FRPPLWPHQW�DQG�HQHUJHWLF�SXUVXLW���,�DP�FRQILGHQW�LQ

WKH�IXWXUH�RI�(XURSHDQ�VRFLHW\�DQG�,�DP�FRQILGHQW�WKDW�RXU�3DUOLDPHQWDULDQV�FDQ�OHDG�XV�WR�WKDW

IXWXUH�RI�SHDFH��VWDELOLW\�DQG�SURVSHULW\�IRU�DOO�

7KDQN�\RX�IRU�\RXU�DWWHQWLRQ�


